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Policy and Procedure for Regular Savings for Looked After Children and Pocket Money
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1. Introduction
Trafford Council and are committed to supporting children and young people in our care to develop skills to manage money to support them in their preparation for independence. 

Most children living with their birth families have pocket money and children in care over the age of 5 years old should also have pocket money as well as where possible   longer term savings.  
The child or young person’s fostering allowance that is paid to foster carers is intended to cover the maintenance costs of looking after a child or young person. There is a personal expenses element within this allowance and this is intended to cover pocket money, savings and other personal expenses for children and young people who are looked after. Pocket money should be given to children and young people for their own use and not to pay for regular expenses. 
Children should be encouraged to manage their own finances and spending of pocket money as much as possible (taking into account their age and understanding). Foster carers should support children in financial decision making and in helping children and young people develop the skills and knowledge to manage their finances successfully.
The purpose of the policy and procedure is to:
· Strike a balance between the need for some consistency between foster placements and to enable all children to be treated fairly and a need to reduce as far as possible the institutional nature of the care that is provided.
· Children should be encouraged to develop an ability to manage money in line with their age and ability in preparation for independence.
· Children should have access to weekly pocket money as well as where possible long term savings.

2. Pocket Money
All children aged 5 and over should be provided with weekly pocket money to spend at their discretion. Foster carers should support children and young people from an early age to develop skills of managing money to prepare them for independence. 
The weekly pocket money to be provided to young people is a minimum and should be consistent with other young people in the home. 

The weekly minimum pocket money amounts are updated annually and will be available to review on the ‘Information for Approved Foster Carers’ section of the Trafford website. 
Children’s money is to be kept safe. Children should be offered the facilities for storing their money securely.
Where there are concerns about the manner in which a child or young person is spending their money, these concerns should be discussed with the Child Social Worker. Where there are identified reasons for money not to be provided this is agreed on an individual basis with the Child Social Worker and would be subject to regular review. In these instances, the same money should be saved for the child so they do not miss out.
Deductions from Pocket Money

Any deductions from a child or young person’s pocket money should be agreed with the Child Social Worker. This should be proportionate and short term, never reducing pocket money by more than 50%. It is not anticipated that deductions will recover the total cost of damage caused in many instances; this is intended as a contribution only. Deductions may be for the following reasons;

· Contributions towards non accidental damage caused by the child or young person.

· Court fines incurred by the young person

· Misspending of money provided for another purpose

· Any other deduction agreed with the Child Social Worker.

Any deductions from a child’s or young person’s pocket money must be recorded on the Foster carer recording sheets.
3. Savings

Where possible, children should have the opportunity to have long term savings. There are many ways in which children can save for the future; this is something that foster carers can support young people in deciding upon with assistance from the Social Worker as required. 

The Share Foundation

The Share Foundation operates the Child Trust Fund and Junior ISA scheme for children and young people on behalf of the Department of Education. 
For children born between 1st September 2002 and 2nd January 2011, they will have a Child Trust Fund which was set up with an initial Government contribution of between £250 and £500. After this time, children became eligible for a Junior ISA, The Share Fund set up these accounts and there is an initial Government contribution of £200. The Share Foundation ensures that these accounts are properly operated and invested appropriately with a range of Junior ISA providers. Money can be invested into these accounts by foster carers in place of opening a savings account. 
To make contributions to the Junior ISA, foster carers can complete the attached Standing Order mandate.
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When the young person turns 18, their account is closed and they are entitled to receive this money.

4. Review / Monitoring
Discussions around pocket money and savings should be included within foster carer supervision visits by their Supervising Social Worker. The matter of reviewing pocket money and savings will be within the Foster Carers Annual Review and may where appropriate form part of the Looked After Child Review.
5. Special Guardianship Orders and Adoption
When a child moves on to permanence though Adoption or Special Guardianship Order, any bank accounts will transfer with them. Decisions about pocket money and Savings are then made by individuals holding Parental Responsibility. 
6. Publication of this Policy
All current foster carers of children looked after by Trafford will be made aware of the existence of this policy via the Trafford Council website.  
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Junior ISA/Child Trust Fund Contribution Form  
Contributions to an individual account (where the account is administered by The 
Share Foundation) 


 
If you would like to make a contribution to a Junior ISA or Child Trust Fund account for an individual 
Looked After Child or Young Person please complete the following information and return this form 
in all cases to: 


The Share Foundation, Elsinore House, 43 Buckingham Street, Aylesbury HP20 2NQ 


Donation Details 
 


Amount: £ 


Frequency: One-Off - Weekly - Monthly - Quarterly - Annually 


Start date for regular donations:  


Name of Child:  


TSF Reference (if known)/National 
Insurance Number/date of birth: 


 


 


 
 


Please enclose a cheque (payable to ‘The Share Foundation’) or credit The Share Foundation’s 
account (quoting the TSF Ref/NI number/Name of child) 


Sort code: 40-08-39, Account number 23666174 (sending the form itself by post or e-mail) 


For regular donations, please complete your bank account details below: 
 


Name of Account:  


Bank/Building Society Name:  


Sort Code:  


Account Number:  


 
Please sign here: ……………………………………………………………………  Date: ……………………………… 


 
Your personal details: 


 
First Name:  


Surname:  


Address:  


Postcode:  


Telephone:  


Email:  


 






